Gold Futures Breakout Analysis

A rare signal triggered January 28, 2026: Gold closed 5.9% higher at $5,382.70, above its 21-day moving average and at a new 65-
day high. This pattern has occurred only 10 times since 1977.



HISTORICAL CONTEXT

The Rarity of This Signal

These breakout events cluster during extreme volatility: the

1 O 5 O 1980 peak, the 1982 bottom reversal, and the 1999

Washington Agreement spike. Each period marked a turning

Total Events Years Analyzed point in gold's trajectory.

Since 1977 through January Nearly five decades of data
2026



The 10 Trigger Events

Each event met strict criteria: 5%+ daily gain, trading above 21-day MA, and closing at a new 65-day high.

January 15-17,1980

Three consecutive days: $690.50 (+5.74%), $740.50
(+7.24%), S790.50 (+6.75%)

September 27-28,1999

Washington Agreement: $283.80 (+519%), $310.00
(+9.23%)

May 18, 2001
$287.80 (+5.04%)

1

September 2-3,1982
Bottom reversal: $440.50 (+6.02%), S465.50 (+5.68%)

February 4,2000
$313.00 (+7.97%)

January 28, 2026
$5,382.70 (+5.90%)



Gold Price Performance Following Trigger Events (¢

Performance After the Signal

The chart reveals a consistent pattern: initial momentum followed by sharp ‘s N | \
reversals. The 2026 event (dark blue) shows a steep -20% drawdown before : ./

recovering to +5.9% by day 65. VLM ) \
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/\ CRITICAL FINDING

The Narrow Window of Opportunity
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Win Rates Tell the Story

5 Days: 55.6% 10 Days: 44.4% 20 Days: 22.2% 65 Days: 22.2%
Take profit window. Transition zone. Danger zone. Probability Reversion. Market
Average +1.56%, median Momentum fades rapidly. of profit drops to ~22%. punishes parabolic

+0.19%. setups.
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Risk vs. Reward Analysis

The 20-day horizon scatter plot shows maximum drawdown versus
maximum potential profit. Most events follow a 2:1risk/reward ratio, with

1980 and 1982 showing the highest volatility.



2026 Mirrors 1980
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Correlation

Between 1980 and 2026 momentum fractals

The 60-day lookback reveals an uncanny similarity. Both
periods show parabolic acceleration followed by violent
reversals. The 1980 mania featured clusters of 5%+ daily

moves before collapsing -37% within 65 days.



The 1980 Mania Pattern

Parabolic Rise

1

Multiple 5%+ days clustered together
5 Peak Exhaustion

January 21,1980 marked the top
3 Violent Reversal

-37% decline over next 65 days

980-01-15

1980-01-22

191



Q) STRATEGY

Trading Implications

Immediate Action (1-3 Days)

The only positive expectancy
window. Median return of +41% on
day 1. Take profits quickly.

Fade the Move (5+ Days)

By day 5, median return drops to
+0.2%. Consider short positions or

protective strategies.

Medium-Term Bearish (20-
65 Days)

Consistent negative returns across
all historical events. Average -12.5%,
median -8.5% at 65 days.



