ASYMMETRIC OPPORTUNITY ANALYSIS

USD/JPY at 160.75 — Thirty-Six
Years Overhead, Now in the
Rearview

The 1990 post-Plaza Accord recovery high has contained the pair for three decades. The question

is no lnnger whether it breaks — the monthly close says it alread}f has. The question is what

happﬂns to a 36-year ceiling when it becomes a floor.

CURRENT PRICE BOJ RATE (JUN 16) RATE DIFFERENTIAL
0/ E}/

160.76 1.0070 ~3.5/0

Jun 2826 Monthly Close Hiked 25bps - 38yr high Fed ~4.4% vs BOJ 1.8%

TO TARGET 200

0
+24.4%
+39.2 big figures
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The Paradox of June 16: Exhaustion of the Bear Case

THE POLICY SETUP

THE MARKET REALITY

o R

181
The Bank of Japan hiked
rates 25bps to 1.0% on

June 16, 2026. This
represents a 30-year high.

Expected Outcome: Yen Strengthens

e
-'f*" |

USD/JPY absorbed the hike
and printed a monthly
close above 160.75.

Actual Outcome: Structural Resistance Broken

When a currency fails to rally on fundamentally bullish news,
the path of least resistance has just been revealed.
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TECHNICAL STRUCTURE

Why 160.75 is the Only Level That Matters

TIME ELAPSED

165 E Former 36-year ceiling by
transitions to structural floor | 36 Y
G A i ecars
DEFENSE COST
155

~$62 Billion

150 MoF reserves spent defending
it in a single month in 2024

CURRENT STATUS

145
142 (MoF Intervention) BreaChed
140 :
Jan Jun Sep Jan Jun Jan Jun Monthly close above resistance
2024 2024 2024 2025 2025 2026 2026 on BOJ hike day

& NotebookLM



The Paradox Engine: Structural Physics > Policy Signaling

The Policy

Brake /R\
A TR v 0 S L

BOJ Normalization |Q)  ———— i
1.0% Policy Rate. —— N/ —
e | I| |I

Gradual, data- | W e
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 Unhedged foreign investment is a persistent, structural |

The Structural

&« Accelerants

i — — ® THE CARRY: 34@0bps Differential
dependent pace. | | (Fed —~4.4% vs BOJ 1.0%)

® CAPITAL OUTFLOWS: $700B-%1T+
Annual Qutflows
(Institutional rotation into

g,fﬁ NN foreign assets)

® TERMS OF TRADE: Geopolitical
0il Premium punishing
Japan’s energy import bill

yen-selling pressure that dwarfs domestic policy adjustments.

= ]
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Bull vs. Bear Asymmetry Scorecard

Factor

Bull Catalyst

Bear Risk

Central Bank / Yield

Carry trade remains funded at
340bps differential. Historical
analog points to 185-200.

Rapid BOJ acceleration to 2.0%+
or sudden US Fed cuts cause
double-compression of the spread.

Institutional /
Structural

Persistent $1T institutional
capital account outflows
overwhelm current account.

Rengo wage-price spiral forces
structural yen repricing;
crowded leveraged long-USD
positioning risks a squeeze.

Interventions /
Authority

BOJ credibility eroding. $90B+
spent intervening, yet the
pair continues climbing.

Political pressure at 160+; G7
coordinated intervention risk
1f palr approaches 170+.

Geopolitics /
Valuation

Energy shock acts as a
structural yen-negative.

PPP shows JPY 30-40%
undervalued; US-Iran peace deal
could collapse o0il prices.
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The Asymmetry Calculus:
4.5 tO 1 RiSl(/ Rewal'd TARGET: 200.00

+24.4%
(+#39.2 big figures)

CURRENT: 160.76
= 25 0%

STOP: 142.00

On a risk-adjusted basis, a properly

Maximum gain is bounded
only by the structural physics
of a 340bps carry and pure
air above 163.

Maximum loss is bounded by

. the MoF's own revealed

preference for intervention
(2024 intervention low).

sized long with a structural stop at 152 is one of

the cleanest asymmetric trades in global macro.
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Price Architecture: The Target & Stop Ladder

200.00

185.00

170.00-172.00

16126

il

IF:..‘:.\_ _l..:_
= = + B F waf

155.00

149.00-152.00

141.68-143.00
|

(Target 3) Round-number structural magnet. No price history since 1978-79.

(Target 2) Midpoint of the 1979-1982 range. Expected consolidation node.

(Target 1) 1986 breakdown zone. +6.4% rally from current.

(Current High) June 2024 swing high. Intervention trigger.

I T \

(THE %TH{T?Ji99ﬂ"post-Plé£é recnvery_higﬁj;36yr resistance, now breached.

(Support 1) 2025-2026 consolidation zone.

(Bull Stop) Structural stop. Monthly close below invalidates the breakout.

(Ultimate Stop) 2024 MoF intervention low.
| | |
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Trade Architecture: Expressing the View

Expression Vehicle Risk Profile Reward Profile Optimal Use Case

Long Spot / Futures Full downside + Trend followers with

Linear (~24% to 200)

(CME JPY) intervention gap tight stops at 152

Call Spread (Buy 165C / Bttt inaTdcond Capped at 185 Defined-risk bulls; e
Sell 185C, 12mo) P y (leverage ~3-5x) Preferred Structure

OTM Call (Buy 175C Small, defined Unlimited above High-conviction

or 180C, 12-18mo) premium strike (6-10x at 200) lottery / Asymmetric

Risk Reversal (Buy Downside below sold Leveraged upside for Experienced FX

call / Sell put) strike zero/low net premium options traders only
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Optimizing for Intervention Gap-Risk

Holding Spot USD/JPY

Current
Price

e e - i —

PnL
=

Underlying Price

MoF intervenes asymmetrically on strength. Spot
positions face 5-7% unmanageable gap risk that
blows through stop-losses.

Holding 165/185 Call Spread

Strike Strike
165 185

|
|
|
|
|
|
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PnL
&=

Max Loss
' (Premium Paid)
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Underlying Price

Converts directional stop-out risk into a known, defined
cost. Because the vol surface prices intervention risk
risk (skew favors yen calls), you are buying into a
market that fears yen strength—-historically your edge.
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AlphaQuery Analyst Verdict: The Window is Now

A 36-year resistance level has been breached on a monthly close, the day after
the BOJ executed a fully priced rate hike—and the currency still didn’t rally.
The carry trade remains historically wide at 340bps, Japanese institutional
capital outflows are structural, and the geopolitical energy shock is yen-negative.

The market tried to tell you this was 160
resistance for 36 years. It just stopped
being resistance last night.

PRICE: 160.76 TARGET: 200.00 STOP: 152.00 RY/RESRAISOLHL

For informational and research purposes only. Not investment advice. FX markets involve substantial risk of loss. AlphaQuery does not
hold positions in the instruments described. Data: TradingView monthly OHLC. BOJ: boj.or.jp June 16, 2826 statement. T



