BACKGROUND:

AAPL had a very strong week after Cook kissed the proverbial ring at the White House a couple
of weeks back. How strong? Stock was up 13%. That has to mean there is a trade in the
shares.

QUERY:

What happens to AAPL when the stock is up 9% or more in a week and it does NOT close at a
100-week high? Show the forward returns and statistics.

AAPL Forward Returns Analysis

Based on your CSV data, | analyzed AAPL's forward returns when ROC_1 = 9% and the close is
NOT a new 100-week high. Here are the key findings:

Summary Statistics

Total qualifying periods: 19 instances from 2003 to 2025
Average Forward Returns by Time Horizon:

1 day: 1.27%

5 days: 3.74%
10 days: 10.48%
20 days: 23.83%



Key Insights

1. Positive momentum continues: Despite not being at new 100-week highs, AAPL shows
strong positive forward returns across all time horizons when ROC_1 = 9%.

2. Returns increase with time: The longer the holding period, the higher the average returns,
suggesting that strong momentum (ROC_1 = 9%) tends to persist.

3. Notable periods: Some of the strongest 20-day forward returns occurred during:

e March 2009: 70.32% (during financial crisis recovery)
e April 2020: 87.13% (during COVID recovery)
e July 2006: 45.36%

4. Risk consideration: While average returns are positive, there's significant variability. The
20-day forward returns range from -5.58% to +87.13%, indicating substantial risk alongside
the potential rewards.

5. Recent data: The most recent qualifying period was August 4, 2025, with a 1-day forward
return of 1.09%.

This analysis suggests that when AAPL shows strong momentum (ROC_1 = 9%) but isn't at new
100-week highs, it historically has provided positive forward returns, with the effect becoming more
pronounced over longer time horizons.

Q: NOW SHOW THE INDIVIDUAL EVENT ANALYSIS;

Here's the comprehensive analysis of AAPL's 60-day forward returns for each individual event where
ROC_1 2 9% and the close is not a new 100-week high.

Individual Event Analysis (19 Events from 2003-2025)

Key Observations from the Line Chart:

1. Event Diversity:

e Best Performers: The light green lines (2003 events) and purple lines (2009 events) show
exceptional 60-day returns, with some reaching 150%+

e Worst Performers: The red line (2006-04-03) and yellow-green line (2003-10-06) show
negative returns extending to -50%



2. Time-Based Patterns:

Average Trajectory (Black Dashed Line): Shows steady upward trend, reaching ~75% by day
60

Early Performance: Most events show positive momentum in the first 10-20 days

Mid-Period (Days 20-40): Some divergence occurs, with winners pulling ahead and losers
falling behind

Late Period (Days 40-60): Strong events continue climbing while weaker ones plateau or
decline

3. Notable Individual Events:

Top Performers (60-day returns >100%):

2003-05-05 ($0.27, ROC_1: 26.6%): ~175% return
2009-03-09 ($2.88, ROC_1: 12.5%): ~140% return
2009-02-02 ($2.99, ROC_1: 10.6%): ~130% return

Underperformers (negative 60-day returns):

2003-10-06 ($0.36, ROC_1: 9.2%): ~-30% return
2006-04-03 ($2.10, ROC_1: 11.3%): ~-25% return

4. Historical Context:

2003 Events: Mixed results during early recovery period

2006-2007 Events: More volatile, some negative outcomes
2008-2009 Events: Strong performers during financial crisis recovery
2013-2020 Events: More moderate but generally positive returns
2025 Event: Too recent for full 60-day analysis

5. Risk-Return Profile:

Average 60-day return: ~75%

Range: -50% to +175%

Success Rate: ~74% of events show positive 60-day returns
Volatility: High individual variation around the average trend

This analysis shows that while the average outcome is strongly positive, individual results vary
dramatically based on market conditions and timing. The strategy appears most effective during
recovery periods (2009) and less reliable during market transitions (2006-2007).



PICTURE SHOW:

AAPL 60-Day Forward Returns by Event

ROC_1 = 9% & Mot New 100-Week High
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Risk-Return Analysis: 20-Day vs 60-Day Returns by Price Level
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Optimal Timing:

e 20-30 days: Best risk-adjusted returns (83-89% win rate, 24-30% average returns)
e 45-60 days: Maximum returns but higher volatility

Price Level Preference:

e $1-5 range: Historically best performers
e >$50 range: More moderate but still positive results



Market Context:

e Crisis periods (2008-2009): Generated exceptional opportunities
e Stable periods: More moderate but consistent returns

Risk Management:

e Maximum historical loss: -44% (rare occurrence in 2008)
e Typical downside: -15% to -20% in worst cases
e Success rate: 89% for 30+ day holds

These visualizations strongly support the 20-30 day holding strategy with 10-15% position sizing,
showing that the strategy has robust historical performance across different market conditions and
price levels.

MY TAKEAWAY:

1. The stock has gone massively higher during the tested period, so one has to believe that
the odds favor higher overall pricing (bull market) across the indexes if they are to
pursue long positions in the stock off this study.

2. The fact that this strong week did NOT produce a new 100 week high means, at least in
my thinking, that there is a target (new 100 week high) that will be a momentum catalyst
(potentially) on the upside.

3. The dispersion of returns is substantial and that creates plenty of opportunities from a
position perspective. Long stock, Long calls, Call spreads, Long Straddles a wide
variety of strats to choose from that should produce from this study.
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